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INLAND REVENUE ENFORCEMENT
POWERS IN RELATION TO
OFF SHORE JURISDICTIONS
Nigel Eastaway, FCA, FTII, Accountantl

There are a number of specific provisions within the Taxes Acts giving the Revenue
power to obtain informalion in connection with activities outside the UK and it is the

intention of this article to explore some of these.

Reporting Requirements

In connection with an overseas trust the Inheritance Tax Act 1984 s.2IB applies to a
person who, in the course of a trade or profession, other than that of a barrister, is
boncerned with the making of a settlement, for example, as an accountant or solicitor.
Where the settlor was domiciled in the UK and the trustees are not, or will not be,

resident in the UK, he must, within three months of making the settlement, make a

return to the Board of lnland Revenue stating the names and addresses of the settlor
and of the trustees of the settlement. There is an exception for will trusts and any
settlement in respect of which a return has already been made under IHTA 1984'
s.216. It is interesting that there appears to be no corresponding notification period
where the trust was originally resldent in the UK and it is subsequently exported,
where it was not the originai intention that it would be a non-resident trust. The
reporling requirement relates to the position as at the date of settlement and the retutn
is requir-ed within three months of the creation of the settlement.

Trust Emigration

Where a trust is, emigrated, however there may well be a capital gains tax charge

under the provisions of fA 1991, ss.B3 to 92 and Schs 16 to 18. The information
gathering powers in connection with non-resident trusts for _capital gains tax

furposes-,liowever, are contained in FA 1981 s.84 and FA 1991 Sch l6 paras 1-2 to
i S 'i'nicn allow the Board, by notice in writing, to require any person to furnish them
within such time as they may direct, being not less than 28 days, with such particulars
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as they think necessary for the purpose ofassessing beneficiaries to capital gains tax
under the provisions of f'a t qf t si 80 to 82 or the FA 1991 provisions. This is done

by importing the information gathering provisions for income tax contained in TA
1988 4.745 and making them applicable for capital gains tax.

Overseas Companies

In relation to non-resident companies, where UK resident and domiciled shareholders
may be taxed under CGTA 1Wg s.15 on certain gains.accruing.to the.foreign
company, under TMA 1970 s.28 the Board may require any shareholder, or
benefici-ary of a foreign trust, on whom a notice has been served,to giu." ,9._h

particulari as the Board require to determine whether the company falls within s.15,

ind whether any chargeable gains have accrued to that compqryl A91eg31d1 tl^i9

foreign trustees, as they are brought within the ambit of CGTA 1979 s.l5 by FA 1981

s.85 for the purposes of the FA 198l provisions, it appears that the-Board may serve

a notice on iheirustees under FA 1981 s.84 to obtain the same information as they
can obtain under TMA 1970 s.2B from a UK shareholder or beneficiary. The Board
are given power in connection with controlled foreign companies UV T4 1988 s.755

to sJrve a notice on any company which appears to them to be a controlling company
of the foreign subsidiaiy requiring the company to give to the Board within such time,
not being less than 30 days, as may be specified in the notice such particulars as may

be so spEcified with respect to any maiter concerning the foreign subsidiary, being
particuiars required by the Board for the purposes of the controlled foreign company
iegislation as being relevant to the affairs of the controlling coTPgl.I: the foreign
subsidiary or any connected or associated company (TA l9B8 s.755(l)).

Under TA 1988 s.755(3) the Board may, by notice given to a company which appears

to them to be a controlling company in relation to a foreign subsidiary, require the
company to make available fof inspection any relevant books, accounts or other
documents or records whatsoever of the company and of any other company,
including the foreign subsidiary, in relation to which it appears to be a controlling
company. This ii circumscribed by subs.(6) in relation_ to books' accounts,
documents or records of a company other than that on which the notice is served
where it appears to the Board, on the application of the cgmpanyl that the

circumstances are such that the requirement ought not to have effect. This would
perhaps apply where the company could show that in spite of usingits best endeavour
to providb-the information there was some law or Act apqlicable to the overseas

company which prohibited the production of such records. The information powers
in this cise are limited to books, etc., which are relevant to the computation of profits
of the foreign subsidiary and to whether a direction should be given tolhe foreign
subsidiary dr a connect-ed or associated company under TA 1988 s.747(1),_or^the
computation of chargeable profits or creditable tax for any accounting period of the

foreign subsidiary or a connected or associated company and whether and from whom
tax may be recoverable (TA 1988 s.755(4)).

Section 745 notices

The main power to obtain information in relation to overseas activities, however, is
containedln TA 1988 s.745 which enables the Board by notice to require any person
to furnish them within such time as they may direct (not being less than28 days) with
such particulars as they think necessary for the purpose of determining whether there
could be a liability to tax as a result of transfers of assets abroad on the transferor
under TA 1988 s.739, or on non-transferors, such as beneficiaries of settlements
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under TA 1988 s.740 (TA 1988 s.745(1)).

TA 1988 s.745(2) enables the Board to require a person to furnish particulars of
transactions in'respect of which he is or was aCting on behalf or others or of
transactions which in the opinion of the Board it is proper that they should investigate

f;; th; prr.por.t of the trinsfer of assets abroad rules, notwithstanding that.in the

opiniotiof fire person to whom the notice is given no liability to tax arises, or whether

the person haitaken part in any such transaction, and if so what part.

A solicitor is given limited protection by TA 1988 s.745(3) in that he is deemed not

io truu" taken"part in a transaction mereiy because he advised in connection with it
unJ fr" merely'has to state that he is, or was,.acting on behalf of a.client and give the

name and adiress of the client unless the client consents to a fuller reply' He must

also give the names and addresses of the transferor and transferee and of any persons

concErned in associated operations (TA 1988 s'7a5(3[a)); the name and address of
uny 

"o-putry 
resident ot ittcotporaied outside the UK or regarded as non-resident

,rn'd., u doubte tax treaty wh^ere he has been connected with its formation or

-u"ug.-""i GA tqSS s.Z+S1:;1U; and (4)), or the name and address of the settlor of
a"y ifiist whire he has been 

'connected'with its creation or execution and as a

consequence rncome becomes payable to a person resident.or domiciled outside the

UK (TA 1988 s.745(3Xc)). For these purposes settlement includes any disposition,

trust, covenant, agreement or alrangement and settlor in relation to a settlement

;;;, ;"y t"r*""Uy whom the settlSment was made, and a person shall be deemed

for these purposes io have made a settlement if he has made or entered into the

t.ttf "-.nf 
directly or indirectly, and in particular if he has provirled or undertaken to

;;;;iAtf6As dirLctly or indiiectly fof the purpose of the settlement, or has made

i"ith uny other person a reciprocal arrangement for that other person to make or enter

into the settlement (TA 1988 ss.745(6) and 681(4)).

There is an exception under which a bank is not obliged to furnish particulars of any

oiAi"ury bankin! transactions between the bank and a customer carried out in the

;;Ai;;ri course Sruantdng uusiness unless the bank has acted, or is, acting, on behalf
of the customer in connect'ion with the formation or management of any non-resident

company or trust (TA 1988 s.7a5(5)).

Validity of section 745 notices

A typical notice under TA 1988 s.745 is set out in the Appendix. and, as will be seen,

is a'fairly comprehensive document which may cover a substantial period of time, I 0

y.u., ot't11ote. The purpose of the requirement for a solicitor to give his client's name

and address under fA tlSS s.Z+S13) is ofcourse to enable the Revenue to serve an

individual notice on the client. In the case of Royal Bank of Canadav IRC (1971) 47

TC 565 a notice was served on the bank under the predecessor of TA 1988 s.745

requiring information about a number of matters relaiing to a.client of the bank, P

Lti, and"persons who had acted on its behalf. The bank claimed that the transactions

*"r. i" tire ordinary course of its banking business and that certain of_the questions

were invalid which invalidated the whole notice. The court held that the notice was

valid and the particular transactions, which were bond washing transactions, were not

piotl"teA as ordinary banking transactions and that in any event, were any question

itself unauthorised,ihe rest-of tn" notice was not thereby invalidated. Megarry.J

commented that noiices should be drafted so as to avoid imposing an unreasonable

u"rd* of inquiry. However, in clinch v IRc 119731 STC 155 the London

iepiesentative'of an offshore bank was issued a notice requiring him to fuinish the



The Offshore Tax Plannins Review, Volume 2, 199 1/9 2, Issue 2

Revenue with the name and address of any customer, or if this was not known, any
agent who had dealt on the customers' behalf, particula-rs of the notified transactions,
aid the name and address of any other person to whom the bank introduced the

customers for the purposes of completing or carrying out any of the notifi^ed

operations. The notified operations involved the formation or management of a

foreign company, the formation or management of a foreign partnership, the creation
or the execution of the trusts of a foreign settlement, the transfer of assets to any
foreign company, foreign partnership or foreign settlement (by purchase or otherwise)
or ofiny intereit (or option to acquire an interest) in the share capitalor loan capital
of any foreign company, or in or under any foreign partnership or foreign settlement.

Not surprisingly the bank sought a declaration that the notice was invalid contend]ng
that TA 1988;.?45 did not permit an intermediary to be questioned as to unidentified
transactions on behalf of unidentified principals and that the notice was unduly
burdensome and oppressive. Ackner J had no difficulty in holding that the section
was sufficiently widely drawn to support the Revenue's notice. He had, however,
rather more di?ficulty-with the second bone of contention: that the Revenue had

exercised their discreiion unreasonably in using s.7 45 for a fishing expedition against
the bank. At page 167 Ackner J stated:

"The particulars are sought of the intermediary in order that he may
be used as a stepping stone towards obtaining the more detailed
information required by the Commissioners to enable them to decide
whether or nol in their opinion tax has been unlawfully avoided.
The information which they require is such as to give them a shrewd
idea of the relationship between ataxpayet and a foreign company'
partnership, trust or settlement.

Accordingly if the particulars sought went substantiallybeyond that
which was iequired for this purpose so that they could be properly
described as unduly oppressive or burdensome I have no doubt that
a court would be erititled to intervene and declare the notice invalid.
one of the vital functions of the courts is to protect the individual
from any abuse of power by the executive; a function which
nowadays grows more and more important as governmental
interference increases. "

However, in this particular case the learned judge was not convinced that the notice
was oppressive and stated on page 168:

"Even if I had been satisfied that the plaintiffs estimates were
conect and that it would take some five months to provide the

information required by the defendants, I consider there is substance
in the point made by Counsel for the defendants that the plaintiff
cannot pray in aid his own failure to have this material reasonably
available."

As will be seen, therefore, it is unlikely to be easy to avoid answering the questions
put forward under a s.745 notice, although Ackner J did state, again at page l68:

"The notice does not require him to carry out any researches in order
to obtain knowledge which he never had. He must examine the
records maintained by him or maintained by the London company
and he must seek to refresh his knowledge from any sources which
he considers are capable of providing such refreshment. He is not
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obliged to acquire new knowledge which he has never possessed."

Although it is not unknown for the Revenue to issue s.745 notices direct to overseas
accouniants or lawyers or to non-residents, they are unlikely to obtain a response and
such notices in practice are therefore only likely to be effective where the taxpayer
or intermediary-is resident in the United Kingdom. In the case of Clinch v IRC the
bank concerned, N.T. Butterfield & Son Ltd, had a representative office in the United
Kingdom for part of the period and subsequently a UK subsidiary,\T. Butterfield
& Son (Bermuda) Ltd. Penalties may be imposed for failure to comply with a s.745
notice: Mqnkowitz v Special Commissioners (1971) 46TC 707.

As a result of these provisions most practitioners would recommend dealing with- a
bank overseas which is constituted as a separate company, rather than a branch of a
UK resident bank, and one which does not keep its records on computer in the UK.
Basically, if the information is available either in the UK or under the control of a
person in the UK it is likely that the Revenue could require production of the
information in one way or another.

Other Information Gathering Provisions

There are of course other information gathering sections such as TA 19BB s.778 in
respect of sales by individuals of income derived from personal activities and

transactions in land, TA 198 B s.708 in respect of transactions in securities and various
other provisions. The Revenue basically need someone within th9 UK jurisdiction
in order to obtain information. An attempt to avoid a notice under TA 1988 s.778 on

the grounds that it was uffeasonably burdensome and oppressive failed in Essex &
Others v IRC & Another 119B0l STC 378.

The author is aware of a case where a trustee in bankruptcy sought to obtain
information from a UK resident representative partner of a Jersey firm of chartered
accountants under s.25(1) of the Bankruptcy Act l9l4 in a case where the only
creditor was the Revenue. This attempt was unsuccessful because the firm in
question had a partnership agreement which prevented it disclosing information
relating to clienti to the UK resident representative partner and the court held that if
the truitee in bankruptcy required any information from the Jersey firm he ought to
apply in the Jersey cburts. There seems no reason why a similar enquiry could not
b-e-niade in the case of a company under s.236 of the Insolvency Act 1986.

The Revenue may require the production of information through a precept obtained
from the Commiisioners under TMA 1970 s.51 which may require the taxpayer or
his agent to deliver to them such particulars as they may require for the purpose of
determining an appeal and to make available for inspection by them, or by an officer
of the Board, all such books, accounts or other documents in his possession or power
as may be specified or described in the notice, being books, accounts or other
documents which in the opinion of the Commissioners issuing the notice contain or
may contain information relating to the subject matter of the proceedings. TMA 1970

s.S i 1Z; also provides that any officer of the Board may at all reasonable times inspect
and take copies of or extracts from any particulars delivered to the Commissioners
and take copies of or extracts from any books, accounts or other documents made
available.
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Section 20 TMA 1970 Powers

The Revenue have very extensive powers in TMA 1970 ss.20 to 20D which are in
practice the sections most frequently referred to by the Revenue in requesting
information from taxpayers and their advisers. In most cases the threat of a notice
under these provisions is sufficient to produce the information required and actual
notices are relatively infrequent.

Under TMA 1970 s.20 an Inspector, by notice in writing may require a person to
deliver him such documents as 

-are 
in his possession or power and as in the Inspector's

reasonable opinion contain or may contain information relevant to lql tax.liability
to which the person is or may be subject, or the amount of any such liability,_ or to
furnish to him such particulars as the Inspector may reasonably require as being
relevant to the amounl of any such liability. A similar notice may be served on any
other person under TMA 1970 s.20(3). Notices can only_be_ given with the consent
of a G^eneral or Special Commissioner or by the Board if it has reasonable grounds
for believing thatihe person to whom it relates may har19 failed to comply with any
provision ofthe Taxes Acts and that any such failure is likely to have led, or to lead,

io serious prejudice of the proper assessment or collection of tax (TMA 1970 s.20(7,)

and (7A)). A third party notice may be given without naming the taxpayer, *lti.lt
may b" oLjected to on the grounds that it would be onerous to comply.with, which
obj-ection would be considered on appeal (TMA 1970 s.20(8) and (8A))'

TMA 1970 s.20A enables the Revenue to call for the relevant papers of a tax
accountant who has been convicted of an offence relating to tax or has had a penalty
imposed on himunder TMA 1970 s.99 for assisting in the preparation of an incorrect
return. Relevant papers are those in his possession or power whigh in the Inspe-ctor's

reasonable opinion^contain information relevant to any tax liability 19.wh1ch qny
client of his may be liable or the amount thereof (TMA 1970 s.20B(1))- But this
would not appeir to include papers relating to any future planning of the client's
affairs. This provision is obviously used by the Revenue where they suspect lhat a

tax accountant has overstepped themark and is likely to have done so in connection
with a number of his clienls. ffVfA 1970 s.20B restricts the powers under sections
20 and2OA to those cases where a person has had a reasonable opportunity to deliver
or make available documents requested and has failed to do so. A solicitor's or
barrister's professional privilege is maintained by TMA 1970 s.20B(8). Audit papers

are protecied from a third party notice under TMA 1970 s.20B(9)(a) as are the tax
adviser's own papers undef TMA 1970 s.20B(9)(b) provided that these are relevant
communications between the tax adviser and his client or other advisers: see SP 5/90.
Obviously this protection is not available where the tax accountant's paPgry are called
for undeisection 20A. TMA 1970 s.20BB makes it an offence to falsify, conceal,
destroy or otherwise dispose of documents required-by a section 20 notice. Section
20C ailows the Revenue to enter any premises, if necessary by force' where an

official ofthe Board has convinced a circuitjudge that there is reasonable ground for
suspecting that an offence involving serious fraud in connection with tax has been

"om-ittel 
(TMA 1970 s.20C(1) and 20D(l)). A solicitor or barrister.is protected.in

connection with documents to which a claim to professional privilege could be

maintained (TMA 1970 s.20C(a)). ln the case of R v IRC & another ex parte
Rossminster'LtrJ & others t 1980] STC 42 the House of Lords held that warrants under
TMA 1970 s.20C did not have tb specify the particular fraud suspected and enabled
documents to be seized. Penalties can be charged for non-compliance with a section
20 notice: Monarch Assurance Co Ltd v Special Commissioners 11986l STC 3l 1.

The protection given to a solicitor or barrister in receipt_of-a-s.20 notice relates to
pap"rs relating t6 a third party taxpayer (R v IRC ex parte Goldberg [198 8] STC 524)
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and not where it is the solicitor's own papers that are required : R v IRC ex parte
Taylor tl98Bl STC 832 and R v IRC ex parte Taylor (No 2) 119901 STC 379.

Validity of Section 20 Notices

In Rv IRC ex parte T.C. Coombs A Co ]99llSTC 97 the Revenue had served a third
party notice under TMA 1970 s.20(3) and (4) on a f!ry1 of slockbrokers with the
ionsent of a General Commissioner under TMA 1970 s.20(7). The firm of
stockbrokers challenged the notice on the grounds that the Inspector could not have

formed a reasonable opinion that the information demanded related to the taxpayers
in question because iidid not, and produced evidence accordingly. .The.Revenue
refused to produce the evidence on which the Inspector had formed his_oqinion and

the firm wis srccessful before the Court of Appeal in Rv IRC ex parte T.C. Coombs

& Co l19}9l STC 520. The House of Lords however held that it had to be assumed

that both the lnspector and the Commissioner who approved the notice had acted

properly and the validity of the notice was upheld._ As it is. not apparently possible,

bn discovery proceedings, or in any other way, to obtain evidenc.e from the Revenue
as to the reasonableness of the Inspector's grounds the result is that in practice a

notice would appear to be virtually unchallengeable'

International Extension

In the international arena the provisions of TMA 1970 s.20 are extended to apply to
tax liabilities within other members of the EC for the purposes of the Directive of the

Council of the European Communities dated 19th December 1977 (No.
171799lEEC)("the l97i Directive") by FA 1990 s.125. The obligation of secrecy

imposed on fhe Revenue is removed for the purpofe ofdisclosing information t9 lhe
competent authorities of another member state of the EC ,by 

pa 1978 s.11 and FA
l99d s.125(5). The 1977 Directive in Art 2 provides that the competent authority of
the membei itate may request the competent authority of another member state to
forward the information tb enable them to effect a correct assessment of taxes on
income and capital in a particular case, and the competent authority of the_requested

member state shall arrange for the conduct of any enquiries necessary to obtain such

information. Just as thelnformation gathering provisions within the UK domestic
legislation may be used to obtain information for other Revenue authorities within the
Ee so the other member state Revenue authorities may be requested by the Revenue
to provide them with information from within their own countries. Article 3 of the

l9i7 Directive applies for the automatic exchange of information in particular-cas.es

and Art 4 for the spontaneous exchange of information where the competent authority
of one member siate has grounds for supposing that there may be a loss of tax in
another member state.

Where the taxpayer or the tax planning the Revenue wish to enquire into lives or has

taken place in tfie UK, s.20 nbtices or the threat of them, or s.745 enquiries, will
normaily elicit the appropriate information. Where the information is like_ly to be

o,r"rseai, however, the Revenue's powers to obtain information are more difficult to

apply although the procedure within the EC is now fairly well established, to the

eiiient that raids to obtain papers for foreign Revenue authorities are by no _means
unknown and the Revenue may also be able to obtain information from foreign
Revenue authorities under the-exchange of information procedure under double
taxation treaties, although this procedure has not notmally worked very well in
practice. The Revenue authorities have been loath in the past to devote resources to
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obtain information for another Revenue authority and in any event may not have
power to do so.if the tax liability is that of the UK and not of the overseas country,
as one soverelgn nation will not normally enforce the tax laws of another:
Government oflndiav Taylor [1955] 1 All ER 292,butsee In re state of Norway's
Application and Apptication (No 2) ll999l 2 WLR 458. It appears that this
reluctance is changing and the Revenue are devoting more resources to treaty
information exchange.- The information gathering powers within the EC under the

1911 Directive maik a notable extension of the Revenue's powers to obtain
information, at least from within the EC. An attempt by the Revenue to obtain
information from the Manx Branch of Barclays Bank Ltd under the Bankers Books
Evidence Act 1879 s.7 failed in R v Grossman 1198ll Crim LR 396'

Fraud

In cases of fraudulent tax evasion the Revenue are often hampered so far as getting
assistance from the overseas police authorities are concerred by the absence of an

offence being committed which is recognised by the overseas country' as the

avoidance ofthe country's tax laws, legally or illegally, may not be an offence
recognised by another country. It will be apparent in cases of tax fraud that quite
aparifrom any penalties under the taxing statutes there could well be common law
oifences, suci as cheating the public revenue or forgery (Rv Hudson (1956) J6 TC
561;R v Patel (1973) 48-TC 641) and there is nothing to stop the Revenue laying
evidence before the police and obtaining awarrant for search and seizure under the

Police and Criminal Evidence Act 1984. Similarly, ifthe Revenue suspect fraudulent
practice they could refer the matter to the Serious Fraud Office under th_e provisions
bf tne Criminal Justice Act 1987. Under these proceedings the SFO may issue

notices under s.2 on any person they believe may be able to assist them with their
enquiries requiring the production of documents and compelling the recipient of the

notice to attend and answer questions at a recorded interview. Under these
proceedings it is not possible to plead any right to silence but the interviewee's
iesponse cannot be used in evidence except where he gives a contrary reply at any
subsequent trial.

The CJA procedure has the advantage so far as the Revenue is concerned ofenabling
not only ihe documents to be obtained but full explanations to be demanded of
advisers and others. It appears that if the Revenue were to convince the SFO that a

scheme was potentially fraudulent the advice given even by a solicitor or barrister
relating to tlre scheme-would not be privileged. The pow_ers of the SFO under the
CJA aie extended to the Channel Islands and the Isle of Man. This enables the

Serious Fraud Office to obtain papers and conduct recorded interviews in the Channel
Islands or the Isle of Man withlhe permission of the Attorney General of each Island.
These powers have been used to enquire into overseas trusts and tax planning in cases

where a general fraud enquiry is taking place, and such information may be pa1s.9d

to the Re-venue. It remaini to be seen whether the Revenue will be able successfully
to invoke the SFO assistance in obtaining information where UK tax has been

suspected of being fraudulently evaded and invoke the CJA procedures in the
Channel Islands and the Isle of Man where the only offence appears to relate to the

evasion of UK tax. So far as the author is aware no such requests have yet come
through to the offices of the Attorney General in the Channel Islands and the Isle of
Man.-Enquiries by foreign tax authorities in treaty jurisdictions in cases involving
criminal tax evasion may be assisted by the Secretary of State invoking his powers
to nominate a court in the UK to hear evidence under s.4 of the Criminal Justice
(International Co-operation) Act 1 990.
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It would seem fair to say that the success of evading tax by keeping matters out of
sight and using offshore tax havens is likely to become less and less viable which may
reiult in rathei a culture shock for the residents of a number of countries where tax
evasion has in the past been regarded more as a national sport than a criminal offence.
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Appendix

NOTTCE UNDER SECTION 74s(t) OF THE
INCOME AND CORPORATION TAXES ACT 1988

1. The Commissioners of lnland Revenue in exercise of their powers under
s.745(1) of the Income and Corporation Taxes Act 1988 hereby require you
to furnish to them on or before the day of at the address given above
the particulars indicated in paragraphs 3 and 4 below.

Interpretation

2. For the purposes of this Notice (and of the following definitions) -

i. "assets" includes property or rights of any kind (including rights in
connection with the provision of services);

ii. "company" includes any body corporate and any legal person which
is treated as a body corporate for tax purposes by the Law of a

country in which according to the law of that country for any
purpose it is, or is deemed to be, situate or resident;

iii. "interest" includes a future or contingent interest and an option to
acquire an interest; and a person shall be treated as having an interest
m a trust or settlement if that person may directly or indirectly
receive any benefit from the exercise of one or more powers or
discretionsunder such trust or settlement ormemorandum ofwishes;

iv. "person" includes any company,. partnership or firm and, without
preSudice to the foregoing, includes any legal person recognised by
ihe law of a country in which according to the Law of that country
for any purpose it is, or is deemed to be, situate or resident;

v. "public unit trust" means a unit trust holding itself open for
investment by the general Public;

vi. "quoted company" means a company whose shares are quoted on a
recognised Stock Exchange;

vii. "trust" includes any family foundation or other institution the
regulating provisions of which provide for assets or income to be
held or applied wholly or in part for the benefit of individuals or for
other family or private purposes; but does not (except where the term
is used) include a public unit trust;

references to the transfer of assets include transfers by way of sale,
gift, loan, purchase consideration, subscription for shares, or
otherwise.

Information required

3. a. Have you or your wife at any time been a settlor in relation to any
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b.

settlement whatsoever?

Subject to the exceptions below, have you or your wife at any time
since directly or indirectly made any transfer of assets to
a person (or body of persons) at the time of the transfer or at any
time subsequently resident outside the United Kingdom?

Exceptions

i. Any transfer of assets made solely in consideration for the
supply of goods or services (other than services concetned
wilh finance or investments) for the personal use of yourself
or a member of your family.

ii. Any transfer of assets made in carrying out a purchase or
sale of shares or securities through a recognised Stock
Exchange.

i. Has any company (other than a quoted company) in which
you or your wife now have or have at any time had any
direct or indirect interest of any kind, made directly or
indirectly at any time since any such transfer which you
or your wife took any part in planning or bringing about or
forwhich your or her consent, co-operation or approval was
sought?

ii. Have the trustees (or any one or more trustees) of a trust (or
settlement) in which you or your wife now have or have at
any time had any direct or indirect interest of any kind,
made directly or indirectly at any time since any such
transfer as in b above (and subject to the same exceptions),
being a transfer which you or your wife took any part in
planning or bringing about or for which your or her consent,
co-operation or approval was sought?

iii. Have the partners (or any one or more of the partners) of a
partnership, in which you or your wife now have or at any
iime have had any direct or indirect interest of any kind,
made directly or indirectly at any time since any such
transfer as in b above (and subject to the same exceptions)
being a transfer which you or your wife took any part in
planning or bringing about or for which your or her consent,
co-operation or approval was sought?

Has any person (or body of persons), in which or in the
assets of which you or your wife now have or have at any
time had any direct or indirect interest of any kind, made
directly or indirectly at any time since any such transfer as

in b a6ove (and subject to the same exceptions), being a

transfer which you or your wife took any part in planning or
bringing about or for which your or her consent, co-
operation or approval was sought and not bging 1 transfer
already discloied in answer to paragraph I ' ii. or iii. above?
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d. Do you or your wife now have, or have you or your wife at
any time since had, any direct or indirect interest in any
company which is or was at any time during which such
interest subsisted resident outside the United Kingdom other
than an interest which when first acquired was, and
throughout the period during which it has been or was held
by you or your wife has been or was, an interest in a quoted
company or an interest held indirectly through a quoted
company or a public unit trust?

Do you or your wife now have, or have you or your wife at

any time since had, any direct or indirect interest in any
trust or settlement of which there is or was at any time
during which such interest subsisted, a trustee resident
outside the United Kingdom?

Do you or your wife now have, or have you or your wife at
any time since had, any direct or indirect interest in any
partnership one or more partners of which is, or was at any
iime during which such interest subsisted, resident outside
the United Kingdom?

ii.

iii.
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iv. Do you or your wife now have, or have you or your wife at
any time since had, any direct or indirect interest in any
peison (or body of persons) or the assets thereof which
person (or body of persons) is or was at any time during
which such interest subsisted resident outside the United
Kingdom, not being an interest already disclosed in answer
to paragraph i. ii. or iii. above?

i. Has any money or money's worth derived directly or
indirectly from a company (otherthan a quoted company) at
that time resident outside the United Kingdom been at any
time since paid to or put at the disposal of yourself or
your wife or of a third party at your or her instance?

ii. Has any money or money's worth derived directly or
indirectly from a trust (or settlement) of which one or more
trustees was at that time resident outside the United
Kingdom been at any time since paid to or put at the
disposal of yourself or your wife or of a third party at your
or her instance?

iii. Has any money or money's worth derived directly or
indirectly from a partnership of which one or more partners
was at the time resident outside the United kingdom been at
any time since paid to or put at the disposal of yourself
or your wife or of a third party at your or her instance?

iv. Has any money or money's worth not being money or
money's worth disclosed in answer to paragraph i. ii. or iii.
derived directly or indirectly from a person (or body of
persons) or the assets thereof at a time when the person (or
body of persons) was resident outside the United Kingdom
been at any time since paid to or put at the disposal of
yourself or your wife or of a third party at your or her
instance?

It is unnecessary to answer any paragraph of this question in respect
of any money or money's worth which was income as distinct from
capital in the hands of the recipient or which, unless it was a loan,
was paid to or put at the disposal or yourself or your wife or of a

thirdparty at your or her instance by virtue of a transaction at arm's
length.
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4. If the answer to any of the questions is in the affirmative, give full
particulars in the case of Question a. of each such settlement, in the
case of each paragraph of Question b. of each such transfer, in the
case ofeach paragraph ofQuestions c. and d. ofeach such interest,
and in the case of each paragraph of Question e. of all such money
or money's worth. In all cases supply copies of any documents
referred to in your answer and any documents by which any
transaction referred to in your answer was wholly or partly carried
out.

lel ]Dated this day of

for the Commissioners of lnland Revenue.


