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From the Managing Editor

EDITORIAL

The four substantial contributions which make up this latest issue of the Review
range over a heterogeneous choice of subjects or topics.

The discussion of SORP 2000 by your Managing Editor addresses the latest version
of the Statement of Recommended Practice for the preparation of charity accounts
which came into operation on 1st January 2001. Much work has gone into the new
SORP and the changes effected by the Review Committee chaired by the Charity
Commission are substantial and innovatory.

The SORP has been entirely rewritten although containing much that was in the
previous SORPs. Familiarity with the new structure is obviously essential and that
metaphysic is at the root of what your Managing Editor has essayed.

The article "SORP 2000: New Standards for Charity Accountants" is an attempt to
summarise within a decent compass two Charity Commission publications both
issued in October 2000. The first of these publications is the master document
"Accounting and Reporting by Charities : Statement of Recommended Practice".
The second is the Charity Commission's leaflet "Charities soRp 2000 What has
changed" CC62. Synthesising the key elements in both has been a labourious task.
The hope is that the reader will find the layout of the article an efficient aid to the
comprehension of the changes made and a sufficient pointer to the explanatory
material that is to come in further Charity Commission leaflets.

One of the more significant reforms to emerge from the Government's review of
charity taxation is the new income tax relief for gifts of shares and securities
contained in the provisions of section 5878 of the ICTA 19888 inserted by section
43 of the Finance Act 2000. This section introduced a form of qualifying investment
donations relief applicable both to individuals and companies that has important tax
planning implications, particularly in the field of "double dip arrangements". These
are explored with their customary incisiveness and with lucid examples by two tax
practitioners of great expertise, Robert Venables QC and James Kessler both of 24
old Buildings Lincoln's Inn, in their article "Some Tax Planning Opportunities with
the New Income Tax Relief for Gifts of Shares and Securities to charities".



vut From the Managing Editor

The Review is fortunate to have secured a contribution from James Dutton, Senior

Policy Officer at the Charity Commission. In his article "Charitable Companies

Ceasing to be Charitable" he discusses, and moots the possible consequences of, the

various arguments concerning the proper destination of the property of a charitable

company which is removed from the register of charities because it is no longer

exclusively charitable.

The longest contribution to this issue is Kathryn Bromley's close discussion of the

possible response of the Canadian Supreme Court to the problems posed by (as the

title of her article puts it) "The Definition of Religion in Charity Law in the Age of
Fundamental Human Rights". The article had its genesis in the presentation of her
paper on this subject at the Fourth International Conference of the International
Society for Third-sector Research in Dublin in July 2000, substantially reproduced

here. Her parade of Canadian English and American authorities is impressive and

as with many comparative law sfudies gives much food for thought and useful leads.

Its topicality in the light of the Scientologists' claims to charitable status, which are

understood to be still in issue, is undeniable.

Hubert Picarda QC
Chambers of Lord Goodhart QC
3 New Square
Lincoln's Inn
London WC2A 3RS Januarv 2001


